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INDEPENDENT AUDITOR'S REPORT

TO THE READERS OF KAIRANGA SCHOOL’S FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

The Auditor-General is the auditor of Kairanga School (the School). The Auditor-General has appointad
me, Vivien Cotton, using the stafl and resources of Colton Kelly Smif Limited (CKS Audit), to carry out
the audit of the financial statements of the Schoo!l on his behalf,

Opinion

We have audited the financial statements of the School on pages 2 to 17, that comprise the statement
of financial position as at 31 December 2018 the statement of comprehansive revenue and expense,
statement of changes in net assets/equity and statement of cash fiows for the vear ended on that date,
and the notes to the financial statements that Include accounting policies and other sxplanatory
Information.

In aur opinion the financial statements of the Schooi:

. present falrly, in all materlal respacts:
o its financial position as at 31 December 2018; and
o Hs financial performanca and cash flows for the year then ended; and

. comply with generally accepted aceounting practics in New Zealand in accordance with Public
Sector Public Beneflt Entity Standards, Reduced Disciosure Regime, .

QOur audit was complsted on 24 May 2019. This is the date at which our opinion is expressed,

The basis for our epinion is explained balow. In addition, we outline the responsibilities of the Board of
Trustees and our responsibililies refating to the financial statements, we cemment on other information,
and we explain cur independence,

Basis for our opinton

We carried out our audit n accordance with the Auditor-General's Auditing Standards, which
incorporate the Professional and Ethical Standards and the International Standards on Audiling (New
Zeatand) issued by the New Zealand Auditing and Assurance Standards Board. Qur responsibilities
under those standards are further described in the Responsibilities of the auditor saction of our report.

We have fulfiled our responsibililies in accordance with the Auditor-General's Audifing Standards,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsthilitles of the Board of Trustees for the financlal statements

The Board of Trustees is respansible on behalf of the School for preparing financial statements that are
fairly presented and that comply with generally accepted accounting practice in New Zealand. The
Board of Trustees is responsible for such internal contro! as it determines is necessary to snable it to
prepare financial statements that are free from material misstatement, whether due to fraud cr errar,

In preparing the flnancial statements, the Board of Trustees Is responsible on behalf of the School for

asseseing the School's abillty to continue as a going concern. The Board of Trustass is also responsible
for disclosing, as applicable, matters related to going concern and using the going concern hasis of
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accounting, unless there is an intention fo close or mergs the School, or there is no realistic alternative
but to do so.

The Board of Trustees' responslbilities arise from the Education Act 1989.
Responslbilities of the audlfor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financia! statements, as a whols,
ara free from material misstatement, whethar due to fraud or error, and fo issue an acditor's report that
includes our apinian,

Reasonable assurance is & high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General's Auditing Standards will always detect a materfal misstaterment
when it exisls. Misstatements are differences or omissions of amounts or disclosures, and can arise
from fraud or error. Misstatements are considered material if, individually or in the aggregate, they could
reasonably be expected fo influence the decisions of readers taken on the basis of these financial
stalements.

For the budget information reported in the financial statements, our procedures ware limited to checking
that the Information agreed to the School's approved budget.

We didf not evaluate the security and conirols over the electronic publication of the financial statements.

As part of an audit in accordance with the Auditor-General's Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. Alse:

. We identify and assass the raks of matarial misstatament of the financial statements, whather
due to fraud or error, design and perform audil procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for aur opinion. The risk of
not detecting a material misstatement resulting from fraud Is highear than for one resuiting from
arror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. We obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Schcol’s internal controf.

* We evaluate the appropriateness of accounting pelicies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Trustees.

. We conclude on the appropriateness of the use of the going concern basis of accounting by the
Board of Trusteas and, based on tha audlt evidence obtained, whether a matarial uncertainty
exisls related to evenis or conditions that may cast significant doubt on the School’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’'s report to the retated disclosures in the financlal statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditoi’'s report. However, fulure events or
conditions may cause the Schoof 1o cease to conlinue as & going concern.

. We svaluate the overall presentatlon, structure and content of the financlal statements,
including the disclosures, and whether the financial stalements represant the underlying
transactions and events in a manner that achieves fair presentation,

. We assess the risk of matetial misstatement arising from the Novopay payroll system, which
may still contaln errors. As a result, we carried out procedures to minimise the risk of material
errars anising from the system that, in our judgement, would likely influence readers' overall
understanding of the financial statements.
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We communicate with the Board of Trustees regarding, among other matters, the planned scope and
timing of the audit and signlficant audit findings, including any significant deficiencles in internal contrel
that we identify during our audit.

QOur respongibllities arises from the Publfc Audit Act 2001,
Other information

The Board of Trusiees is responsible for the other information. The other informalion comprises the
information included in the Analysis of Varlance, the Kiwl Sport Statement, the List of Trustees and the
Statement of Responsibility which form part of the Annual Report, but does not Include the flnancial
statements, and our auditor's report thereon.

Our opinion on the financial statements does not cover the other Information and we do not exprass
any form of audit opinion or assurance conclusion thereon,

In gonnection with our audit of the financial statémants, our responsibiiity is to read the other
information. in doing so, we consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtalned in the audit, or otherwise appears to be matarially
misstatad, if, based on our work, we conclude that there is a material misstatement of this other
information, we are required to reporl that fact. We have nothing to report in this regard.,

indepandence

We are independent of the School in accordance with the independence requirements of the Auditor-
General's Auditing Standards, which incarporate the independence reguirements of Professional and
Ethical Standard 1 (Revised): Code of Ethics for Assurance Practiffoners issued by the New Zealand
Auditing and Assurance Standards Board.

Other than the audit, we have no relationship with or interests in the Schoel.

Wl

Vivien Colton

CKS Audit

On behalf of the Auditor-General
Palmerston North, New Zaaland
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Kairanga School

Statement of Responsibility
For the year ended 31 December 2018

The Board of Trustees accepts responsibliity for tha preparation of the annual financia) statements
and the judgemenis used in these financial statements.

The management (inciuding the principal end others as divected by the Board) accepts
responsibility for establishing and malntaining a system of Internal controls designed to provide
reasonable assurance 2s to tha integrity and rellabilty of the achaol's financlal raporting.

It Is the apinion of the Board and managemant that the annual financial statementa for the financlal
yoar andad 31 December 2018 falrly reflects the finanolal posttion and operations of tha school,

The School's 2018 linanclal statements ave authorised for Issue by the Board,

(Ql(("‘{\ LCM’L(. Afﬁg."ﬂt:f E. Schass

“ Fuli Name/of Board Chalrpersen Full Name of Principal
Signalure of Board Chalrpersen Slgnature of Principal
/5. 05 - Jolq 1S May 205
Dater Data; —
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Kairanga School
Statement of Comprehensive Revenue and Expense
For the year ended 31 December 2018

2018 2018 imy
Budgst
Notes Actual {Unaudited) Aclual
$ § $

Revenua
Government Grants 2 4,306,166 1,101,102 1.214,276
Lacally Raised Funds 3 104,159 54,072 67,466
Interest Eamed 759 298 1,173

1411,083 1,956,170 1,282,818
Expenses
Locally Raised Funds 3 64,388 38,665 48,010
Learing Resources 4 925,921 827,576 881,342
Adminisimalicn 5 az 777 85,479 85,607
Finance 1,514 250 1,203
Property 8 263,392 189,380 265,528
Dapraciation 7 25,058 23418 26,681
L.oss on Disposat of Properly, Flanl and Equipment 288 ¢ 380

1,367,517 1,165,788 1,308,629
et Surplus / |Deficit) for tha year 43,566 {9,628) {25,711)
Olher Comprehensive Revenue and Expenses o 0 _ 0
Total Comprehensive Revenus and Expenss for the Year 53,558 15,628 =R

Tha sbove Stalersant of Comprahénsive Revenue and Expense shoutd be raad in conjurciion wilh the accompenying rolas.

Kairanga School Annual Reporl and Financial Statements Page 2



Kairanga 8chool

Statement of Changes in Net Assets/Equity
For the year ended 31 December 2018

Balanca at 1 January

Tolal comprehensive revenue and expense for the year

Capllal Contribulions from the Minisiry of Educaiion
Conlribution - Furnilure and Equipment Grant

Equity at 31 Dacamber

Ratained Earnings
Reserves - Matheson Trust [$]

Equity at 31 December

[1] Rasarves - Matheson Truat

Opening batence

Teansfer lo reserve

Funds provided for studenls in hardship
Cluging balance

The ahove Stalamant of Changes in Mal AsseleEquily sho/ be read In canfivciles willy $ha accampanying nolas.

Kairanga School Avnual Repor and Financlal Slelements

Budget
Actual {Unaudited) Actual
208 2018 2017
5 $ §
106,251 106.551 125,232
43,566 (5,628) 25,711}
1+ a 573
140,817 BE 023 06,251
147,591 92623 103,422
2,225 4000 2,829
149,017 96,623 106,251
Budpet
Actual (Unsudlted) Actual
2018 2018 2017
$ § $
2,829 2828 &
205 2,000 2,829
{809) {84%) 1]
2,225 4,000 2,829
Page 3



Kairanga Schoo!
Statement of Financial Position
As at 31 December 2018

248 e 2017
Budget
Notes Actual {Unaudited) Actual
$ $ §

Current Assats
Cosh and Cash Equivalenis 2 64,706 74121 73,245
Accounts Recelvakle g 50,470 556,000 51,578
Prapayments ) 5,188 2,500 14,880
Invesimenis 10 47,947 20,000 17.214

167,991 151,621 152,915
Current Liabllilies
GST Fayabla 15,744 15,000 10,179
Accounls Payable 12 82,185 45,000 64,271
Revenue Recsived In Advance 13 1,687 0 18,363
Provision for Cycllcal Malrtenance 14 19,585 52,500 i
Finance Lease Liabllity - Curenl Porlion 15 8,422 4,932 8,320
Funts held for Capital Works Projecis 18 36,508 0 ¢

144 721 137,932 101,132
Warking Caphtal Surplusi{Deficlt} 23,210 14,189 51,783
Mon-current Assels
Praperty, Planl and Equipmanl 11 171 407 108,844 133,262

171,407 109,844 133,262
Non-current Liabllittes
Provislon for Cyclical Maintanance 14 78,153 18,748 65,200
Finance Leasa Liablity 156 16,707 8,662 13,585

44,660 24,410 78,795

Neat Assats 149,817 96,623 106,251
Equity 140,817 06,523 108,251

The abova Slalement of Financial Postion should be read fa confunclion wilh he accompanying ndles,

I¢airanga School Annual Repor and Finencial Siatemerds
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Kairanga School
Statement of Cash Flows
For the year ended 31 December 2018

2018 2Ms 27
Budgat
MNate Actual {Unauditec) Aclual
$ $ ]
Cash flows from Operating Activities
Government Granis 304,763 285,210 282,063
Locally Ralsed Funds 87,302 32,338 57,137
Goods and Services Tax (nel) 5,565 {15,000) {22,800)
Paymenls o Employess {162017) {134,600} (175,410)
Paymenis 1o Supplisrs {188,273) {132,571) {163.461)
inlerest Pald (1.514) (1.514) {1,203)
interast Recaivad 834 201 1,485
Mel cash from f (1o) the Operating Activilies 39,661 14,765 {21,888)
Gash fNlows from Investing Activilies
Purthase of PPE {and Inlanglbles) {43.744) 1] (20,682}
FPurchase of Investments {30,733) {2,786) {354)
Net cash fram/ (lo) tha Invasting Aclivities {74.476) {2,786G) (20,936)
Cash flows from Financing Aclivitles
Furnilure and Equipment Grant 0 : L] 6,731
Finance Leass Paymenls {11,103} {11,103} {8,041)
Funds Held for Capital Works Projects 37,378 ¢ (142,578)
Nel cash from Financing Activitles 28,273 {11,103} {143,867)
Net increasef{decrease} in cash and cash equivalents (8,540} 376 {186,710)
Cash and cash aquivalends at tha beginnéng of the year 8 73,245 73,245 259,954
Cash and cash equivalents at the end of the year 8 84,706 74,421 73,245

The statement of cash flows records only thase cash fows directly within the contral of the School. This means centrally furded
teachers’ salarias and the use of land and bulldings grant and expense hava been excluded.

The abova Cash Flow Sfatement showld be read in confunciion with the s g noles.

Kairanga School Annval Report and Flnanclal Slatements ' Page §



Kairanga School
Notes to the Flnanclal Statements
For the year endad 31 Dacember 2018

1. Statement of Accounting Policies

a) Reporting Enlity

Kairanga School {the Schoot) Is 8 Crown endily &3 spacified In the Crown Enfitles Acl 2004 and a school as described in the
Educalion Act 1989 The Board of Trustees (the Board} Is of the view thal the School is & public benefil enlily for financlal
reparting purposes. .

b) Basls of Praparation

Reporting Perlod

The financial reporls have been prepared for the period 1 January 2018 1o 31 December 2018 and In accordance with the
raguirements of tha Public Finance Act 1888,

Basis of Preparation
The financial slalemenls have been prepared un a golng concern basls, and the accounling policies have been consislenlly

appiled (hroughout the: period,

Financlai Reporiing Standards Applled

The Educalion Acl 1989 requires the School, as a Crown enlity, to prepare flnancizl stalements In accordance with generally
accepted accounting practice, The financlal statemenis have been prepared In accordance with generally aceepled accounting
pravlice in Mew Zesland, applying Publle Settor Public Benefil Entily {PBE) Standards Reduced Disclosure Regime as
appropriate (o public benefll entittas that qualfy for Tler 2 reporiing. The school I conslderad a Publlc Beneflt Enilty as it meais
the crilerla specified as “having a primary objective (o provide goots andfor services for community or social banaflt and whera
any equily has been provided with a view 1o supporting that primary objeclive rather {han for financial relum e egully holders”,

PBE Accounting Standards Reduced Disclosirre Regime
The School qualifies for Tier 2 as the school is not publicly accounlable and Is not congldered large as it fails below the
axpandilura threshald of $30 million pey year, Al refevanl reduced disclosure concessions have been laken,

Meazurement Base !
Tha fnancial stalemenls are prepared on the historical cost basis unless ctherwisa nolad in a speclfic aceounting policy.

Presentation Currency
These lnanclaf statements are presented in New Zealand dollars, rounded Lo the nearest dollar,

Specific Accounting Polfcles
Tha accounling policies used in the praparation of these financlal statemenls are sel oul below.

Criiical Accounting Estimatas And Assvmptions

The praparalion of financial stalemeants requlres management lo make Judgements, astimates and assumplions that affect the
appiicalion of accounling policles and the reporled amounls of assels, lisbilitkes, revenue and axpenses. Actual resulls may
differ Iromn these estimales.

Estimates and underling assumplions are reviewsd on an onpaing basls. Ravislons to accounting estimatas 2re recognized In
Ihe perfod in which the eslimale is revised and In any future perlods affecled.

Usefinl lives of proparly, plant and equipment

The Schaol reviews 1he eslimaled useful lives of property, plant and equipmenl at the end of each reporling dala, The School
helieves that the estimeled useful lives of the propery, plant and equipment as disclosed in the Significant Accounting Palicies
are appropriate to tha nature of lhe praparty, plani and equipment at reporling date. Properly, plank and equipment is disclosad
at note 11. ’

Critical Judgemonts Ip applying acesunting policfes
Managemeni has axercised the following erltical judgements In applying sccounting policies:

Classlfiication of lvases
The School reviews lhe details of lease agreements al the end of each reparting dale. The Schaool belleves the classificalion af
each lease as eliher operatlon or finance Is apprapriate and reflecls the nalure of the agreement In place, Finance lpases ars

discloged atnole 15,

(&

Kairanga Schoof Annual Reporl and Financlal Stalemenls Page §



Recognition of granis

The School reviews the granls menies received al the end of each reporting period and whelher any require a provision la
caryforward amounts unspenl. The Schoal beliaves sll grants recelved have been appropriaiely racognised as a llabilily if
required. Govesnment grants are disclosed al nole 2.

¢} Revenue Recognition

Government Grants
The school receives funding from the Ministry of Educalion, The following are {he main lypes of funding that the School
receives;

Operalionat grants are recorded as ravenus when the Scheal has the rights to the funding, which is in the year thal the funding
is received.

Teachers salaries granls are recorded as revanue whan the Schoot has the righis to tha funding in the salary pariod they relate
to. The granis are riol recelved in cash by the Schoot and are paid direclly lo teachers by the Ministry of Education.

Use of land end bulldings granls are recorded as revenue in the pariod the School uses the land and buildings, These are not
recelved in cash by the Schoo! as they aquate (o the deemed expense for using the land and bulldings which are owned by the
Crown,

Other Granis

Other graals are recordad as revenue when the School hes iha rights 1o the funding, unfess there ars unfulfiled condilions
attached to the grant, in which case tha amount relaling to the uniulfijed conditions is recegnised as a liabllity and released o
revenue as lhe conditions are fullilted.

Danations, Gifts and Bequests
Donallons, gifis and bequesls are recordad as revenus whan thelr receipt is formally ackngwiedged by the School,

interest Revenue
interest Revenug earnad on cash and cash equivalents and invesiments |s recorded as revenue In (he perled itls samed.

d} Use of Land and Buiidings Expense

The proparty from which the School operales Is owned by the Crown and managedt by the Minlstry of Education on behalf of the
Grown. The School's use of the land and bulldinge as eccupan! is based on a proparty oceupancy documend as gazelted by the
Minislry. The expense is based on an essumed markel rentai yleld on the value of fand and buildings as used for rating
purposas. This is a non-cash expense thal Is ofiset by a non-cash grant from (he Minlstry.

¢} Operating Lease Payments
Payments made under operaling lemses ate recognised in the Stalement of Comprehensive Ravenue and Expense on a
straight fine basis over the term of 1he leasa.

f} Finance Lease Payments
Finance lease payments are apporlioned belween the finance charge and 1he reduction of the outstanding llablbty. The finance
charge ls allocated to aach pariod diving the lease term on an effactive inleres basis.

g) Cash and Cash Equivatents .

Cazh and cash equivalents include cash on hand, bank balances, deposts held at call with banks, and olhar short berm highly
Hquid Investments with orginal maturties of 80 days or leas, and bark overdralts. The carrying amount of cash and cash
equivalents represent fair value.

h) Accounts Recelvable

Accotints Recalvable represents items thal the School hag issuad Involces far or accrusd for, but has nol recelved payment for
at year end. Recalvablas ara inltially recorded ai fair value and subsequently recorded al the amount the Schoe! realistcally
expecls lo recalve. A receivable is consldered uncollectable where there is ohjective eviderte the Schoo! will not be abls lo
collsct alt amounis due. The amount thal Is uncollectable (the provision for collactablily) is the difference between tha amount
dus avdt the present value of the amounts expacied to he collecled,

1} Investmenis

Bank lerm deposlis for perods exceeding B0 days are classilied as investmenis and are InHially measurad al the amount
Invesied. Inlerest Is subsequently accrued and added to the invastmean! balance. After Inllal recognilion bank tesmn deposils are
measured al amorlised cost using the eflactive inlerast mathod less impalrment. .

The School has met the requiremenls under Schedute § para 28 per the Educalion Act 1989 in relation 1o the acquisition of
Investment securifiss,

1) Property, Plant and Equipment

Land and bulldings owned by the Crown are excluded from these financial slalements. The Board's use of the land and
belldings as ‘occupant’ is based on a property accupancy documend. . @

Kalranga School Annuat Reperl and Financial Statements Page 7



improvements lo bulldings owned by lhe Grown are recorded gl cosl, lazs accumuizted depreciallon and impairmenl losses.

Properly, planl and equipmeni are recorded al cost or, in the case ol donated agsets, fait value at the date of receipl, less
accumulated deprecialion and impalrment losses. Cost or fair value as the casa may be, Includes those costs thal relate
direcily to bringing 1he assel to the localion where i will ba used and making sure 1L 1s in tha appropriate cond|lon for s
intended use.

FPropedy, pfanl and equipment acquired with individual values under $1,000 are not capitalisad, ihey are recognized as an
expense In lha Statemenl of Comprehensive Revenue and Expense.

Galns and losses on disposals (ie. sold or given away) are detarmined by comparing lthe proceeds received with the carrylng
amounts (1o, the book value). The paln or oss arlsing from the disposal of an ilem of praperty, planl and equipment Is
recegnised in the Statemen! of Comprehensive Revenue and Expanse,

Leased Assels

Leases whare the Schoal azsumes substanbally al! the risks and rawards of ownership ara classified as finance leases, The
assels acquired by way of finance lease are measured a1 an amount equal 1o the lower of thelr falr value and the present value
of |he minimum lease paymenis sl ingeplion of the leass, less accumulaled depreclation and impairment josses, Leasad asssts
and corresponding fiabillly are recognised in the Slatement of Financlal Pesiion and leased assets are deprecialed over the
period the School is expacted to benefit from their use or aver Lhe term of the lease.

Lepreciafian

Praperdy, plant and eguipment axcept for iibrary resources are depreciated over thelr estimated usal fives on a siralght fine
basls. Llbrary resources are deprecialed on a diminishing valus basis. Depreclation of all assats is reponied in the Statament of
Comprehenslve Revenue and Expensa.

The estimated useful Bves of lhe assels are:

Bullding improvements 10--50 years

Furnivre and eqaripment 10 y2ars

information and communication 420 yoars

Leased agsels 3-4 years

Library resources 12.5% Diminishing valua

k) |I'I:I]:IBII‘I'I181'|t of property, plant, and aquipmant and intanglble asaets
The schoot does not hold any cash generaling assets. Assels are considered cash generating where thelr primary objective is
to generate a carnvmerchal refurn.

Nan cash generaling essels

Property, plani, and equipment snd intangible assets held al cost thal have a finlie useful e are reviewsd for impalment
whenever evenls or changes in circumstances indicale that the carrying amount may nol be recoverabla, An impairment ioss is
racognisad for the amount by which the asgel’s carying amount exceaeds Its recoverable service amount. The recoverable
servica amount is the higher of an assel's falr vatue less cosla fo self and valua In use.

Value i1 use Is detarmined using an approach based on either a depreciated replacement cost appraach, restaration cost
approach, of a service unlis approach. The mast apprapriale appraach used fo measure value in use depends an the nature of
the impalrment and avallabllily of information.

if an assei's carying amount exceeds (15 recoverable service amount, the assel is regarded as impaired and the sarrying
amount s wriltan down to the recoverable amount. The tetal Impairmant lass is racognized in the surplus or deficlt.

Tha revarsal of an lmpainment koss is recognised in 1he serplus or deficil,

1} Accounts Payable

Accaunls Payable represenis liabilities for goods and servicas provided to lhe Schaol préor lo the ensd of the financial year which
are unpald. Accounis Payable ars recorded al tha amount of cash reaqulred lo seife those llabililles. The amounis are
unsecured apd are ususlly paid within 30 days of recognition.

m) Employee Entitlements

Short-lerm employee entitiements

Emigloyee benefils thal are due to be sellled within 12 monlhs efter the end of the period in which tha employee renders the
refsted sarvice are measurad based on accrued enillements at currenl rates of pay, These include salarles and wages
accrued up to balance date, annuat leave earnad {o but not yel taken at balance dale,

n) Ravanue Received In Advance
Revenue recelved in advance ralates lo fees received from students wherg there are unfulilied obligations for the School o
provids sarvices in the future, The fees are racorded as revenua as the obligatians are fulfilled and the fuas eamed,

(&

Kalranga Schoot Annual Report and Financlal Slatemenis Page 8



Tha School holds sulficlent funds lo enabla the refund of uneatned fees in relation to students, shou!d the School be unable 1o
provide the services to which they relats.

o] Provision for Cyclical Malntenance

‘The property from which the School operates is owned by the Crown, and is vested In the Ministey. The Minislry has gazetied a
properly occupancy decumani thal sets out the Board’s property maintanance responsibilities, The Board s responsible for
maintaining the land, buildings and olher {aclities on the Schoot sile in a slate of good order and repair.

Cyclical matnlenance, which Involvas painting the interfor and exterior of the School, makes up the most significant par of the
Board's responsibllilles oulside day-io-day malntenance, The provision for cyclical mainlenance represenis the obligation lhe
Board has 1 1he Minlstry and is based on the Board's lan year propary plan (10YPP),

p) Financlal Asseats and Liabiflties .
Tha School's financlal essels comprize cash and cash equivalents, accounts receivable, and Invesiments. All of these financiai
assels, are calegorised as “loans and recelvables” for accounting purposes in accordance with financial reporfing standards.

The School's financial lablliies comprise accounls payable, and finance lease lisbllly. All of these Fnansial Habilties ore
calegorised as “financial Habillies measurad at amorlisad cost” for eccouniing purposes in accordance with financlal reporiing
standards.

q) Goods and Services Tax (GST)
The finandial stalements have been prepared on 2 GST exclusive basis, with the exception of accounts receivable and
accounts payable which are stated as GST inclusiva,

The nel emount of GST paid to, or recelved from, tha IRD, Including the 35T relating o Investing and fnancing aetivilies, s
classified as a nel operaling cash flow in the sialemanis of cash flows,

Commilments snd cantisgancles are disclosed exclusive of GET.

r} Budget Figures
The budget figuras are etiracted from the Schoo! budge! that was approved by the Board at tha start of the year.

" 5) Services racelved In-kind
From bme lo fime the School receives services in-kind, Including the (ime of volunieers, The School has siected not o
recognise servicas received In kind in the Stalament of Comprehensiva Revenue and Expansa,
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2. Government Grants

2018 2018 2017
Budget
Actual {Unaudited) Actual
§ § $
Operalional granls 280,046 241,212 242,460
Teachers' salarfes grants 77674 699,996 720,784
Use of Land and Buildings grants 221,230 132,996 210,724
Resource teachers learning and behaviour granls 2,220 7,100 947
Othar MoE Granls 49,087 19,794 39,351

1,300,156 1,1H,102 1,214,276

3, Losslly Ralaed Funds

Locat funds raised withia the Schools communily are made up of:

2018 2018 anr
Budget
Actual {Unaudied) Actual
Revenue $ $ §
Donations 49,398 17,500 25,870
Fundraizsing 4,752 708 8,732
Other ravenue 208 i] 2,629
Trading : 7,723 6,000 4,783
Aclivilles 42,080 29,664 25,244
104,159 54,072 67,468
Expenses
Actlvities ) 51,689 33,695 35,600
Trading 9,268 8,000 5,847
Fundraising (sosts of raising fuwds) 2,602 [} 6,564
Qlbar Expenses ] [} 0
64,368 39,695 48,010
Surplus/ (Deficit) lor the year Locally raised funds 39,71 14,377 18,458
4. Learning Resources
2018 2018 2017
Budget
Agtzal {Unaudited} Antual
$ s $
Cunieular 13,817 17,350 7623
information and communicalion technology 2,668 13,390 6,628
Library resources 563 495 1,501
Employes beneflts - salares 892,638 788,889 853,832
Staff development 15433 T.650 11,558
925,121 £27,576 609,342
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b, Adminlstrailon
2018 20158 27
Budget
Actual {Unauditad) Actual
$ $ L3

Audit Fee 4,087 3,86t 3930
Board of Trustees Feas 4,215 6,550 4,345
Board of Trustees Expenses 0 500 $42
Communlcation 2,629 1,798 2,601
Consumables . 3,192 2,440 2,650
Operating Leasa 5,630 6,000 4,730
Olher 12,472 10,210 15,435
Employse Benefils - Salaries 45,849 44,700 43,620
Insurance 3,265 3,202 2,652
Service Proviters, Contraclors and Consullancy 8,660 7.200 6,685
87,707 85,470 85,507
8. Property
2018 208 2017
Budget
Actual {Unauditad) Astual
$ $

Carelaking and Cleaning Consumabdes 4,150 4,240 4678
Consultancy and Contract Services 29,145 24,000 24,865
Cyelical Meintenance Expense {17,482} 6,048 6,600
Grounds 1,787 2,788 2,698
Heat, Light and Water 6,452 7,500 6,185
Rapalrs and Malntenancs 17.380 10,800 8,464
Use of Land and Buitdings 221,230 132,996 210,724
Securily 730 1,006 a2

763,992 185,380 265,525

Tha uze of land and buildings figurs represents 8% of the school's tekal property value. Praperty values e estebllshed as part of the
nalicn-wide revaluation exerclse thal is conducted avery 30 June for the Ministry of Education's year-end reperting purposes.

7. Depreciation

2018 2013 2017
Budget
Actual {Unaudited) Actual
s $ H
Bullding lmprovemants 8,576 7423 7443
Furniture and Equipment 3,670 3,180 2,318
Information and Communlcation Technology 3,851 4,500 4646
| eased Assels 8,269 7,764 10,762
Library Resources 631 651 612
25,058 23,418 26,681
8. Cach and Cash Equivalents
208 2018 2097
Budget
Actuat [Unaudited) Aciual
$ $ 5
Bank Gurrent Account 2,892 2114 10,405
Bank Call Account 61,814 12,007 62,840
Cash sgulvalents and bank overdraft for Cash Flow Statement 64,706 74,131 73,245

The carrying valua of shori-lerm deposits with matwily dates of 90 days or less approximales thelr fair value.,

Of the £64,706 Cash and Cash Equlvalents, $25,508 is held by the School on behalf of the Ministry of Educalion. Thess funds are
required to be spant In 2019 on Crown owned school bulllings under lhe Schaool's Five Yaar Property Plan.
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9, Accounts Recelvahle

2018 2018 2017
Actual {Unaud|ted) Achuat
§ $ §
Receivables ] 3,000 870
Receivables from ths Minisley of Education 2,595 1,500 861
Interast Recoivable 340 60D 405
Teacher Salarias Grant Recalvable 47,236 0,000 49,441
50,170 55,000 51,676
Receivables from Exchange Transactions 340 3,500 1,274
Receivables from Non-Exchange Transactions 49,830 51,500 £0,302
50,170 55,000 51,876
10, investmnenis
The Scheel's Invesiment aclivilies are classifed as follows;
2018 2018 217
Aclual Budget Aclual
Currenl Asget $ § $
Short-{arm Bank Deposits 47,947 20,000 17,214
11. Praperty, Plant and Equipmant
Opening
Balange ’ . _
{NBY) Addltions Disposats  Impalrmant Depreclation Tolal {NBV)
2048 5 $ § 2 § 5
Buliding Impjovermnenis TT.687 38,343 0 0 (8.576) 107,453
Fumilure and Equipment 15,832 5,982 0 0 (3,570} 18,223
Infoymation and Communication 12,048 7,354 0 0 {3,851} 16,349
Leased Assels 21,397 11,535 (258} 0 (8,369) 24,275
tibrary Resources 6,501 296 [ o Gl §,107
Balance at 31 December 2048 133,282 63,400 {280} [ w
Cost or Accumulatad  MNet Book
Valuation  Depraciallon Vatue
2018 % $ $
Bullding Improvemanls - 212,140 {104,688) 107,453
Furnlture and Equipment 132,294 {114,070) 18,223
fnformation arndd Communlcation 47,718 (31,367) 16,349
Leaased Assels 1,261 {6,988} 24,275
Library Resources 42,114 (37,007) 5107
Balance s 3 Dacember 2018 Je552d (0817 AT A0T
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Opening

Balanco
[NBY) Additions Dispoaals Impairment Depreciation Total (NBV)
2017 $ $ § $ $ $
Building Improvements 86,130 0 0 ] {7,443) 77,687
Furnilure and Equipment 15,037 4,114 4] 0 {3,319} 45,832
Infarmation and Communhication 9,864 7,860 (334} ] {4,545} 42,846
L&asad Assots 16,474 16,728 {3.041) 0 {10,762} 21,397
Llorary Resources 5117 a7 0 0 (642) 5,501
Balanca at 31 Dacember 2017 131,224 34057 3,375) ] 2¢,657) Iy
Costor Accumulated  Net Book
Valuatlon  Depreciation Value
2017 $ ] §
Building Improvemenis 173,797 (96,110} 77,607
Fumiture and Equiprment 126,332 {110.500) 15,832
Information and Communication £3,018 {30,972) 12,048
Leased Assets 30,040 {8,644} 21,397
Libeary Rasoureas 41,817 {36,318) 5,504
" Balanea at 34 Decembar 2017 415,806 {202,543} 138,282~
12, Accounts Payable
2010 2018 2017
Actual {Unauditad) Actual
$ §
Qperaling craditors 8,870 8,000 4,219
Accrusls 5,602 7,000 E,095
Banklng staffing overuse 0 0 3,502
Ermployes Entitlemants - salariss AT,206 &1,000 49,441
Employes Entitfemenls - feave accrual 1,088 0 1,015
62,798 65,000 6,271
Payableg for Exchange Transactlons 62,735 65,000 64,271
Payables for Nan-exchange Transactlons - Other 0 ) o
62,795 85,000 64,271
The carrying valuve of payables approximales thalr falr value.
13, Revanue Received In Advance
208 2018 2017
Actuzl Budpat Actual
§ $ § .
Olher . 1,887 o 18,3683
1,667 0 18,363
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14. Provision for Gyclical Malnlenanca

2048 2018 217
Actual Budget Actual
$ § $
Provision at the Stad of the Year 86,200 65,200 58,600
Increasef {tacrease) Lo the Provision During the Year {17.482) 6,048 &,600
Provision al the End of the Year 47,718 71,248 685,200
Cyelical Malnterance - Current 19,565 52,600 0
Cyclical Malntenance - Tarm 28,163 18,748 B5,200
47,718 77,248 85,200

15. Finance Lease LiabilHy

Tha School has enlered inte a number of finance lease agresmants photecapiers and ICT equipment, Minimun lease payments
payable:

2015 2018 2047
Budget
Aclual (Unaudited) Actual
$ & $
No Later than One Year 14,856 12,000 9,883
Later than Qoe Year and no Later than Five Years 18,477 18,000 15,090
Laler than Flve Years a 0 : i

33,003 30,000 BA,573

16. Funds Held for Capltal Works Projects

Curing the year the School received and applied funding from the Ministry of Educalion for the lollowing caplial works projecls:

Qpening Recelpls BOT Closing
2018 Balances from McE Payments Contributions  Balances
$ § § § ¥
Roof Replagement i progross a 12,977 {11,629) 0 1,348
Block 1 Upgrade in progress 0 7,000 £1,840) ¢ 35,160
Tolals ' 0 45577 {73,484) 4 a5 508
Repregantad by;
Funds Heid on Behalf of ihe Ministry of Education 38,608
Funds Dus Irom lhe Ministry of Education 0
36,508
b -]
Cpening Recelpls BOT Giosing
2017 Balances from MoE Paymanis Conlributions  Balances
$ $ $ $ §
New Classrooms Complsfed 142,446 20,980 {164,426) 0 0
Tolals 143,448 20,980 [164,428) 0 (]

17. Related Parly Transactions

Tha School is & conticited anlily of the Crown, and the Crown pravides the neajor source of revenus to the scheol. The school enlers
inta transactions with ofher entities aiso controlfed by the Crown, such as tovarnmenl deparlments, state-owned enterprises and
other Crown aniilies. Trangactions with these entlites are not disclosed as Ihey oscur an terme and conditions ho more or less
favourable than those that it is reascnable to expect the schoo! would have adopled If dealing with that entily at arm's length.

@)
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Ratated parly disclosures have nol been made for iransacilons with relaled parties thal are within a aormal suppller or clienlrecipienl
rofalisnship on farms and condilion no morm or less faveurable than these that it is reasonabla o expect the school would hava
adopted in dealing wih the parly al arm's length in the same clreumstancess. Further, transactions wilh other governmen! agencles
{for axamplas, Govarnment depadmenls and Crown enlities) asa nol disctasad as relatad parly Lransaclions when they are consistent
with the normal operaling arrangaments between govarnment agencies and underaken on the nomal terms and condiions for sugh
transacilons, '

18. Remunsration

Key managemant personngl compensalion
Key management persaanst of tha Schook include all irustsas of 1he Board, Frinclpal, Depuly Principat and Assistant Prinelipal:

2018 2017
Actual Actual
5 $

Board Membars
Remuneralion 4,215 4,345
Full-Hime equivalenl members 0.36 0.12
Leadership Team
Remuneralion 294,440 286,694
Full-tma equivalani mambears 3.00 300
Total key managament parsonnet remaneralion 298,655 281,039
Total full-tim e equivalenl personnal 3.38 3.13

The full time equivalent for Bosrd mambers has besn datermined based on attendante #l Board mastings, Conmmiltes meatings ang
for other obligations of the Board, such as stand downs and suspensions, plus the estimaled lime for Board members o prepara foy
meefings.

Principai
Tha ialal valee of remuneration pald or payable (o the Princlpal was in the following bande:
2018 2017
Actual Actual
Salaries and Other Shori-lerm Employee Beaelis: $o00 $000
Salary and Céhar Payments 120- 130 120 - 130
Benefils and Olher Emoluments a-5 0-6
Termination Banefils & a
Oiher Employens
‘Tise number of olhar smployaes with ramuneration greater than $#00,000 was In tha following bands:
Remunseration 018 2017
$000 FTE Number FTE Number
100 -110 ¢ 0
$10-120 ¢ 0
0 [1]

The disclosurs for 'Other Employeas’ daes nol inchide remunaration of tha Princlpal.

19. Compensaltion and Other Benafits Upon Leaving

The total value of compensation or olher benefils pald or payable (o parsons who ceased to be trusises, commities member, or
employeas during lhe financial year in relation o that cessation ard number of parsons o whom alf or parl of thal tolal was payabia
was as follows:

2018 2017
Actual Actual
Total 14 |
Mumber of Peopla ¢ O

(&
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20. Contingencles

There are no contingent Nabllitlés (axcapl a5 noled below) and no contingent assels as at 31 December 2018 {Conlinger liabdlitias
and assets at 31 Decamber 2017: nli).

Holidays Act Gompliance —~ schools payroll

Tha Minfsiry of Education performs payroll prosessing and payments on behalf of school hoards of iruslees, through payrall service
pravider Education Payroll Limited.

Tha Minislry has commencad a Tevlew of the schools seclor payroll to ensure compliance with the Haolldays Acl 2003, The inilial
phase of Ihis review hes idenlified areas of non-compllance, however the polential Impact on any specifie scheol o7 Intividual and
any assoclaled histerical lability will not ba known until further detailed analysis has basa completed.

To the exfent that any obligation eannol reasonably be quantlfied al 31 December 2018, a conlingent Eabillly for the school may
axlst.

21. Gommitments

() Capltat Commitments

Ag at 31 Dacernber 2018 the Board has entered indo contracl agreemenls for capital works as follows:

{a) $14,274 contracl to for roofing replacement as agent for the Minisiry of Educstion. This preject Is fully funded by Lhe Minlstry and
§12,977 has been recelved of which $11,629 has been spent on the project 1o balance dale, This project has been approved by the
Minlsiry; and

{b} £37#0,000 contract by upgrade block 1 as agent for the Minlstry of Educalion. The project is {ully funded by the Ministry and
$37,000 hus besn rsceived of which $1,840 has basn spent on the project to balance dala. This project has been approved by the
Ministry.

(Capiial commitmenls gt 31 Dacamber 2047: §25,549)

{b} Operating Commitments
As at 31 December 2018 the Board has entered Into the fallowing cantracts;

{a) Servlce chargas on pholocopiar lease;

{b] Palnting confract;
2014 2017
Actual Actual
§ $
Mo later than One Year 26,762 5,023
L&ter than One Year and No Later than Five Years 7,127 12,973
Later than Five Years 0 ¢
43,580 17,998

22. Managing Caplta!

The School's capitat bs His aquity and comiprises capitat eantribuilons from the Minlstry of Educalion for properly, plant and equipment
gnd aceumulgted surpluses and deflcils. The School does nat aclively managa capital bul attempts to ensure that Income exceeds
spending in most years. Although deficils can arise as planned in paricular years, they are offsel by plarned surpluses n previcus
yoars or snsuing years,

Keiranga Schoo! Annual Report and Financial Slatemenls Fage 18



23. Financlal Instruments

The carrying amounl of financlal assels and Jisbiities in each of the financial Inslrurnen| catagories are as follows:

l.eans and receivables

2018 2018 2017
Budpst
Actuat {Unaudited) Aclual
$ $ $

Cash and Cash Equivalents 64,705 74,921 73,245
Recelvables 80,170 55,000 51,57
Invastments - Tarm Deposits 47,947 20,000 17,214
Tolat Loans and Recaivabtes 162,823 148,321 142,038
Financial llabllittes maasurad at amortised cost

Payables ) 62,795 55,000 4,271
Financa Leases 256,129 13,504 21,914
Total Finaneial Liahililes Measwred al Amerlised Cost §7,925 78,504 BE, 185

24, Evenls Alter Balance Data

There were no significant events after Lhe balance date that Impact these financlal stalements.

25, Pridr Year Comparatives

Tha 2017 comparative figures have been changed as a resulf of re-classificalion 1o a basis consisient with the curren! disslasure for
ha year ended 31 December 2078, This reclassificalion has no impact on Lhe talat comprehensiva revenue and expense.
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